A FEBRUARY DEBATE
The reception which the speech got in the City next day
was, however, mixed. Snowden's reference to the fact that
the situation demanded sacrifices from all and that those best
able to bear them would have to make the largest sacrifices
struck the City like a blizzard. There was apprehension that
Snowden's warning meant increase in taxation. Rumours were
bruited about that the Chancellor intended to raise the super-
tax and death duties. The result was that there was a serious
fall in British funds on the morrow of the speech. While the
City welcomed any retrenchment which did not affect its own
pocket directly, it was up and howling at any proposal that
meant financial sacrifice on its part, and the fall in British
* gilt-edged' was the measure of its fear.
The Liberals in this debate found that their anomalous
position had landed them in a dilemma. They did not wish
to support the Government, as that might be construed as
condoning extravagance, and, on the other hand, they did
not wish to support the Conservative vote of censure, as that
would inevitably mean the defeat of the Government. Sir
Donald Maclean moved an amendment which, as it turned
out, had far-reaching consequences, for it led to the appoint-
ment of the notorious May Committee. The amendment was :
* That this House considers that, having regard to the
effect of the present burden of taxation in restricting industry
and employment, the Government should at once appoint
a small and independent committee to make recommenda-
tions to Mr. Chancellor of the Exchequer for effecting
forthwith all practicable and legitimate reductions in the
national expenditure consistent with the efficiency of the
services/
This amendment gave the Liberals a characteristic compro-
mise. That it should have been moved by Sir Donald Maclean,
who afterwards became one of the Liberal representatives in the
National Government formed six months later, is significant.
It would be a matter of great interest to know at what point
exactly Snowden joined MacDonald in the final plan to form
a National Government. There is no doubt that Snowden's
whole-hearted acceptance of the view of the Treasury and the
City on this question of retrenchment and the curtailment of
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